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MAIN CLIMATE REGULATIONS, POLICIES AND AUTHORITIES

International agreements
Do any international agreements or regulations on climate matters apply 
in your country?

Malaysia has demonstrated its commitment to combating climate change since the 1980s 
by ratifying the Montreal Protocol on Substances that Deplete the Ozone Layer on 29 August 
1989. The nation has since rati,ed several key amendments to the ProtocolK including the 
latest 3igali Amendment (2016)K reJecting its proactive stance on climate protection.

On 14 Fune 199’K Malaysia rati,ed the United Nations qramework Convention on Climate 
Change (199’) (UNqCCC)K aligning itself with international efforts to tackle climate issues. 
This was followed by the rati,cation of the Paris Agreement on 16 November 2016K where 
Malaysia pledged to reduce its carbon intensity by ’5 per cent by 2040 compared to 2005 
levels.

These international  agreements are  not  legally  binding but  demonstrate  Malaysia–s 
adaptation to global standards in addressing local climate challenges.

Law stated - 5 January 2025

International regulations and national regulatory policies
How are the regulatory policies of your country affected by international 
regulations on climate matters?

Malaysia is proposing to enact a legislation on climate change and has sought public 
feedback on the draft climate change bill. The proposed draft integrates mandates from both 
the Paris Agreement and the UNqCCC by including provisions such as reporting obligations 
on greenhouse gas emissions to ensure alignment with UNqCCC re'uirements.

AdditionallyK measures to achieve Malaysia–s Nationally Determined Contribution (NDC) 
under the Paris Agreement have been embedded within the 12th Malaysia Plan and the 
National Energy Policy 2022j20’0K reinforcing the nation–s commitment to sustainable 
development and emissions reduction.

Law stated - 5 January 2025

Main national regulatory policies
Outline recent government policy on climate matters.

The National Policy on Climate Change 2.0K published by the Ministry of Natural Resources 
and Environmental Sustainability on 40 September 202’K outlines Malaysia:s strategic 
approach to achieving its climate goals. 3ey ob•ectives includeH

7 Attaining net-zero greenhouse gas emissions by 2050 and ful,lling current and future 
NDCsK alongside other international obligations.

7
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Mainstreaming  climate  action  into  decision-making  processes  to  enhance 
socio-economic well-being and strengthen stakeholder accountability.

7 qacilitating the implementation of climate action by integrating responses into 
national policiesK plansK and programs.

7 Promoting risk-based planning to build climate resilienceK mitigate negative impactsK 
and capitalise on opportunities presented by climate change.

In additionK the Ministry of Economy released the National Energy Policy 2022j20’0 a 
framework for transforming Malaysia:s energy landscape through a structural shift toward 
cleaner energy sourcesK increased adoption of renewable energyK and a substantial reduction 
in carbon emissions.

Law stated - 5 January 2025

Main national legislation
Identify the main national laws and regulations on climate matters.

Malaysia does not currently have speci,c legislation addressing climate change in force. 
QoweverK existing climate-related legislation includesH

7 Renewable Energy Act 2011 (Act ;25) (last amended on 28 Fuly 2024)

7 Environmental Wuality Act 19;’ (Act 12;) (last amended on 6 Fune 202’)

7 Energy EVciency and Conservation Act 202’ (Act 861)

Law stated - 5 January 2025

National regulatory authorities
Identify the national regulatory authorities responsible for climate 
regulation and its implementation and administration. Outline their areas 
of competence.

PreviouslyK the Natural ResourcesK EnvironmentK and Climate Change Ministry (NRECC) 
oversaw matters related to natural resourcesK environmental managementK and climate 
regulation. qollowing a Cabinet reshuKe on 12 December 2024K the NRECC underwent 
restructuring. The newly established Natural Resources and Environmental Sustainability 
Ministry now leads Malaysia:s climate change agenda.

Complementing this effort  is  the Malaysian Green Technology and Climate Change 
Corporation (MGTC)K  an agency under the purview of NRECC. MGTC is tasked with 
advancing the nation:s green growthK  driving climate change mitigation effortsK  and 
promoting green lifestyles.

Law stated - 5 January 2025

GENERAL NATIONAL CLIMATE MATTERS
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National emissions and limits
What are the main sources of emissions of greenhouse gases (GHG) 
(or other regulated emissions) in your country and the quantities of 
emissions from those sources? Describe any limitation or reduction 
obligations. Do they apply to private parties in your country?

According to Malaysia–s Biennial Update Report (BUR) ’K submitted to the United Nations 
Climate Change on 41 December 2022K the total greenhouse gas (GQG) emissions for 
2019K excluding the land useK land-use change and forestry (LULUCq) sectorK amounted 
to 440K458.21 Gg CO2 e' (gigagram carbon dioxide e'uivalent). This total comprised 
259K426.11 Gg CO2 e' from the energy sectorK 42K854.80 Gg CO2 e' from the industrial 
processes and product use sector (IPPU)K 28K256.59 Gg CO2 e' from the waste sectorK and 
9K921.;1 Gg CO2 e' from the agriculture sector. In comparisonK the total GQG emissions for 
2016K excluding LULUCqK were 416K844.24 Gg CO2 e'K with the energy sector remaining the 
largest contributorK accounting for ;9.’ per cent of total emissions.

Law stated - 5 January 2025

National GHG emission projects
Describe any major GHG emission reduction projects implemented or to 
be implemented in your country. Describe any similar projects in other 
countries involving the participation of government authorities or private 
parties from your country.

There  is  a  proposed  carbon  capture  pro•ect  in  Malaysia  tied  to  the  3asawari  Gas 
Development Pro•ectK located at Block S3416K approximately 200km offshore from BintuluK 
Sarawak. This pro•ect is being developed by PETRONAS Carigali Sdn BhdK a wholly owned 
subsidiary of Malaysia–s national oil and gas companyK PETRONAS. The pro•ect is designed 
to capture up to 4.4 million tonnes per annum of CO2 and commenced operations in August 
202’. qurthermoreK an estimated total of ;1 to ;6 million tonnes of CO2 from the 3asawari 
pro•ect is expected to be rein•ected into the depleted M1 ,eld for permanent storage.

PETRONAS is also collaborating with the Abu Dhabi National Oil Company (ADNOC) and 
U3-based StoreggaK to evaluate CO� storage capabilities in Malaysia. This partnership seeks 
to assess the potential for CO2 emissions storage of saline a'uifers and to develop carbon 
capture and storage facilities in the Penyu BasinK offshore Peninsular Malaysia. The goal is 
to establish a CO2 capture and storage capacity of at least 5 million tonnes per annum by 
2040.

Law stated - 5 January 2025

DOMESTIC CLIMATE SECTOR

Domestic climate sector
Describe the main commercial aspects of the climate sector in your 
country, including any related government policies.
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In line with the target of achieving ;0 per cent renewable energy in the electricity generation 
capacity mix by 2050K the Green Technology Tax IncentiveK ,rst introduced in 201’K was 
revised on 2’ April 202’. The updated incentive comprises three categoriesH

7 Green Investment Tax Allowance (GITA) for business-related pro•ectsL

7 GITA for assets ac'uired for self-consumptionL and

7 Green Income Tax Exemption (GITE) for solar leasing initiatives.

The GITA permits the deduction of ;0 per cent of 'ualifying capital expenditure incurred 
against ;0 per cent of statutory incomeK thereby reducing tax liability. MeanwhileK the GITE 
enables green service providers to exempt ;0 per cent of their statutory income from 
taxation.

qurtherK Malaysia produces renewable energy certi,cates (RECs) that satisfy international 
reporting criteria such as RE100K and Science Based Targets InitiativeK and the Carbon 
Disclosure Pro•ect ensuring credibility and traceability. Providers of RECs in MalaysiaK such 
as the Sustainable Energy Development Authority Malaysia (SEDA) and Bursa Carbon 
Exchange (BCX) have achieved notable milestones.

SEDA  is  a  Wuali,ed  Reporting  Entity  (WRE)  for  the  Tradable  Instrument  for  Global 
Renewables Registry and the ,rst to be appointed by APX Inc in Malaysia. AdditionallyK BCX 
commenced continuous trading of RECs and expanded its product range to include the 
Global Nature-Based Plus Carbon ContractK Global Technology-Based Carbon Contract and 
Malaysia Nature-Based Plus Carbon Contract.

Law stated - 5 January 2025

GENERAL GHG EMISSIONS REGULATION

Regulation of emissions
Do any obligations for GHG emission limitation, reduction or removal 
apply to your country and private parties in your country? If so, describe 
the main obligations.

Malaysia does not currently impose mandatory obligations for greenhouse gas (GQG) 
emission limitationK  reductionK  or removalK  other than certain general environmental 
obligations primarily aimed at pollution control and environment protection under the 
Environmental Wuality ActK 19;’ (the EWA 19;’). QoweverK the country–s commitments 
primarily arise from its participation in global agreements. Malaysia has pledged to 
reduce GQG emissions per unit of GDP by ’5 per cent by 2040K relative to 2005 levels. 
This commitment includes an unconditional reduction of ’5 per cent and covers seven 
GQGsH carbon dioxideK methaneK nitrous oxideK hydroJuorocarbonsK perJuorocarbonsK sulfur 
hexaJuorideK and nitrogen triJuorideK as outlined in its revised Nationally Determined 
Contributions submitted to the United Nations Development Programme in Fuly 2021.

AdditionallyK  Malaysia  is  obligated to  submit  Biennial  Update  Reports  and National 
Communications to  the  United  Nations qramework  Convention on Climate  Change 
(UNqCCC)K detailing national emissionsK mitigation efforts and progress toward these 
commitments.
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qurtherK the National Energy Transition Roadmap (NETR) also laid down Jagship catalyst 
initiatives aimed at accelerating Malaysia–s energy transition effortsK among which includes 
an aim to reduce GQG emissions by more than 10K000 Gg CO2 e' per year. It is expected 
that the NETR initiatives will deliver 42 per cent reduction in GQG emissions for the energy 
sector compared to 2019 levels. The Low Carbon Mobility Blueprint 2021-2040 also focused 
on setting out a framework to reduce GQG emissions from the transportation sector by 
decarbonizing land transportation.

Law stated - 5 January 2025

GHG emission permits or approvals
Are there any requirements for obtaining GHG emission permits or 
approvals? If so, describe the main requirements.

Malaysia does not currently re'uire speci,c permits or approvals for GQG emissions.

QoweverK there are speci,c standards and limitations that must be adhered to when it comes 
to GQG emissionsK and a licence will be re'uired to contravene the acceptable conditions of 
pollutants emission.

qor exampleK under the Environment Wuality (Clean Air) Regulations 201’ (the Clean Air 
Regulations)K an owner of every new or existing premises shall comply with the speci,ed 
limit value and technical standards for air pollutants for the operation of such premises. 
qurtherK the Clean Air Regulations also impose an obligation on the owner or occupier of a 
premises involved in speci,ed industries to incorporate measures to reduce the emission 
of air pollutants to the atmosphere in accordance with the standards as speci,ed under 
the Clean Air Regulations. No person will be allowed to emit or discharge pollutants in 
contravention with the acceptable conditions unless such person is licensed.

In the State of SarawakK the recently enacted qorest (qorest Carbon Activities) Rules 2022 
provides for the re'uirement to obtain a carbon study permit and carbon licence to conduct a 
proposed forest carbon activityK that is any activityK actionK pro•ect or groups of activities that 
lead to the GQG emission reductions which are veri,ed in accordance with the prescribed 
carbon standard.

Law stated - 5 January 2025

Oversight of GHG emissions
How are GHG emissions monitored, reported and veri3ed?

Malaysia is a member of the Intergovernmental Panel on Climate Change (IPCC) and adheres 
to the IPCC:s guidelines for reporting GQG emissions and climate change actions.

qurtherK the EWA 19;’ also re'uires that the commencement of certain prescribed activities 
shall be sub•ect to the obtainment of an environmental impact assessment approval. Any 
person who intends to carry out such prescribed activities shall carry out an environmental 
impact assessment which essentially assesses the potential environmental effects of the 
pro•ectK including GQG emissions.
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Under the Environmental Wuality (Scheduled Mastes) Regulations 2005K a waste generator 
shall also notify (in the prescribed form) the Director General of Environmental Wuality of 
the new categories and 'uantities of scheduled wastes that are generated. An inventory (in 
the prescribed form) of the categories and 'uantities of scheduled wastes being generatedK 
treated and disposed of shall also be prepared and kept for a period of three years from 
the date the scheduled wastes were generated. The Regulations also imposes certain 
responsibilities on the waste generator in relation to the storageK treatmentK labellingK 
disposalK etc of scheduled wastes.

There is also a mandatory reporting re'uirement for public listed companies under the 
Listing Re'uirements of Bursa Malaysia Securities Berhad to include in their annual reports 
a sustainability reporting. Such reporting should include a narrative statement of the 
listed corporation–s management of material economicK environmental and social risks and 
opportunities.

Law stated - 5 January 2025

GHG EMISSION ALLOWANCES (OR SIMILAR EMISSION INSTRUMENTS)

Regime
Is there a GHG emission allowance regime (or similar regime) in your 
country? How does it operate?

CurrentlyK Malaysia does not have a formal greenhouse gas GQG emission allowance regime. 
The Climate Change Bill introduces a prospective domestic Emissions Trading Scheme 
(ETS)K designed as a cap-and-trade system that limits emissions by allocating credits to 
companies that emit below a speci,ed baseline. The scheme will set an emissions threshold 
at the facility levelK enabling facilities to manage and trade their greenhouse gas emissions 
allowances while ensuring compliance with the established emission limits. QoweverK since 
the Climate Change Bill has not been gazettedK the ETS is not currently in force.

NeverthelessK  businesses may still  participate voluntarily  in offset pro•ects such as 
participating in carbon trading. There are voluntary carbon markets in Malaysia where 
businesses can purchase carbon credits and renewable energy certi,cates to offset 
their  own GQG emissions. The Bursa Carbon Exchange (BCX) established by Bursa 
Malaysia BerhadK is Malaysia–s ,rst voluntary carbon market and is also the world–s ,rst 
Shariah-compliant multi-environment product exchange.

Law stated - 5 January 2025

Registration
Are there any GHG emission allowance registries in your country? How are 
they administered?

CurrentlyK Malaysia does not have a formal GQG emission allowance regime. The Climate 
Change Bill introduces a prospective domestic ETSK designed as a cap-and-trade system 
that limits emissions by allocating credits to companies that emit below a speci,ed baseline. 
The scheme will set an emissions threshold at the facility levelK enabling facilities to manage 
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and trade their greenhouse gas emissions allowances while ensuring compliance with the 
established emission limits. QoweverK since the Climate Change Bill has not been gazettedK 
the ETS is not currently in force.

NeverthelessK  businesses may still  participate voluntarily  in offset pro•ects such as 
participating in carbon trading. There are voluntary carbon markets in Malaysia where 
businesses can purchase carbon credits and renewable energy certi,cates to offset their 
own GQG emissions. BCXK established by Bursa Malaysia BerhadK is Malaysia–s ,rst voluntary 
carbon market and is also the world–s ,rst Shariah-compliant multi-environment product 
exchange.

Law stated - 5 January 2025

Obtaining, possessing and using GHG emission allowances
What are the requirements for obtaining GHG emission allowances? How 
are allowances held, cancelled, surrendered and transferred? Can rights 
in favour of third parties (eg, a pledge) be created on allowances?

There are currently no mandatory re'uirements in place for obtaining GQG emission 
allowances in Malaysia.

Law stated - 5 January 2025

TRADING OF GHG EMISSION ALLOWANCES (OR SIMILAR EMISSION 
INSTRUMENTS)

Emission allowances trading
What GHG emission trading systems or schemes are applied in your 
country?

The Noluntary Carbon Market (NCM) is an initiative spearheaded by the Ministry of qinanceK 
the Ministry of Environment and MaterK and Bursa Malaysia Berhad. The NCM allows 
companies to purchase voluntary carbon credits from climate friendly pro•ects and solutions 
to compensate for the emissions and at the same time to ,nance any carbon mitigation 
pro•ects.

Law stated - 5 January 2025

Trading agreements
Are any standard agreements on GHG emissions trading used in your 
country? If so, describe their main features and provisions.

Bursa Malaysia provides both Malaysian and global carbon credit contracts through 
its Bursa  Carbon  Exchange  platform  issued  by  Nerra  and  the  Gold  Standard  via  a 
standardised contract guaranteeing their credibility and alignment with global best practices. 
These credits are generated from technology-based pro•ectsK such as renewable energy 
installationsK energy eVciency improvementsK and carbon capture and storage solutions 
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and nature-based pro•ectsK such as reforestationK conservation effortsK and sustainable land 
management practices.

Law stated - 5 January 2025

SECTORAL REGULATION

Energy sector
Give details of (non-renewable) energy production and consumption in 
your country. Describe any regulations on GHG emissions. Describe 
any obligations on the state and private persons for minimising energy 
consumption and improving energy e4ciency. Describe the main features 
of any scheme for registration of energy savings and for trade of related 
accounting units or credits.

According to the Malaysia Energy Statistic Qandbook 2020 published by the Energy 
Commission of MalaysiaK the total primary energy production is 109K’1’ ktoe (kilotonnes 
of oil e'uivalent)K among which the non-renewables include 62.’ per cent of natural gasK 
29.2 per cent of crude oil and 1.5 per cent of coal. The total energy consumption is 6’K658 
ktoeK among which petroleum products consist of ’; per centK natural gas of 29.2 per centK 
electricity of 20.4 per cent and coal of 2.8 per cent.

The Environmental Wuality ActK 19;’ (the EWA 19;’) is the main governing legislation relating 
to the preventionK abatementK control of pollution and enhancement of the environment. 
It is also worth noting that Malaysia is a signatory to the Paris AgreementK which is an 
international treaty on climate changeK and has committed to reduce greenhouse gas (GQG) 
emissions by ’5 per cent in 2040 compared to 2004 levels.

The main legislation governing energy consumption and energy eVciency is the Energy 
EVciency and Conservation Act 202’K which was recently gazetted on 26 November 202’.

There is currently no scheme for the trade of accounting units or credits in relation to energy 
savings. QoweverK in terms of GQG emissionsK there are voluntary carbon markets where 
companies can purchase carbon credits to offset their own greenhouse gas emissionsK 
allowing them to meet their voluntary climate goals. Malaysia–s ,rst voluntary carbon market 
is the Bursa Carbon ExchangeK which is also the ,rst Shariah-compliant carbon exchange in 
the world.

Law stated - 5 January 2025

Other sectors 
Describe, in general terms, any regulation on GHG emissions in 
connection with other sectors.

The EWA 19;’ is the main legislation governing the protection of the environment and which 
aims to regulate GQG emissions generally. qor exampleK the EWA 19;’ prescribes certain 
activities that may have a signi,cant environmental impact. Any person intending to carry 
out any such prescribed activity shall appoint a 'uali,ed person to conduct an environmental 
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impact assessment and to submit a report to the Director General of Environmental Wuality 
for his approval before such activity can be conducted.

The Environmental Wuality (Scheduled Mastes) Regulations 2005 also focuses on regulating 
the method of generationK disposalK treatmentK labelling and storage of scheduled wastes. 
qurtherK the Environmental Wuality (Control of Emission from Petrol Engines) Regulations 
1996 and the Environmental Wuality (Control of Emission from Diesel Engines) Regulations 
1996 provide that no engine system of any motor vehicle with a petrol engine or diesel 
engines (as applicable) which emits pollutants shall be installed in excess of the prescribed 
standard. There is also a similar regulation governing the emission from motorcyclesK that 
is the Environmental Wuality (Control of Emission from Motorcycles) Regulations 2004.

That saidK in the State of SarawakK the qorest (qorest Carbon Activities) Rules 2022 was 
recently enacted under the qorest Ordinance 2015K which provides for the re'uirement to 
obtain a carbon study permit and carbon licence to conduct a proposed forest carbon 
activityK that is any activityK actionK pro•ect or groups of activities that lead to the GQG 
emission reductions which are veri,ed in accordance with the prescribed carbon standard.

Law stated - 5 January 2025

RENEWABLE ENERGY AND CARBON CAPTURE

Renewable energy consumption, policy and general regulation
Give details of the production and consumption of renewable energy 
in your country. What is the policy on renewable energy? Describe 
any obligations on the state and private parties for renewable energy 
production or use. Describe the main provisions of any scheme for 
registration of renewable energy production and use and for trade of 
related accounting units or credits.

According to the Malaysia Energy Statistic Qandbook 2020 published by the Energy 
Commission of MalaysiaK the total primary energy production (renewable energy) consists 
of 5.; per cent of hydropowerK 0.6 per cent of biodieselK 0.2 per cent of biomassK 0.2 per cent 
of solar and 0.2 per cent of biogas. In relation to energy consumptionK electricity consists of 
20.4 per cent and biodiesel of 0.; per cent.

In the Twelfth Malaysia PlanK Malaysia has pledged to achieve net-zero emissions by 2050. 
Conse'uentlyK several policies have been issued by the Malaysian authorities to guide the 
energy transitionK including the National Energy Policy 2022-20’0 (NEP) and the National 
Energy Transition RoadmapK which serve to streamline the shift towards an energy system 
based on clean and renewable energy sources.

One of the ,rst signi,cant programme to incentivise the generation of renewable energy 
is the feed-in-tariff scheme (qiT)K which was established under the Renewable Energy Act 
2011. The scheme allows for all electricity generated from a renewable source to be sold to 
a distribution licensee under a standardised renewable energy power purchase agreement 
upon approval of the Sustainable Energy Development AuthorityK and in turn the distribution 
licensee is then obliged to purchase electricity at a pre-determined price. :Renewable energy: 
includes biogasK biomassK small hydropower and solar photovoltaic.
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The main licence to be obtained is the installation licence re'uired under section 9 of the 
Electricity Supply Act 1990 (the ESA 1990) (also known as the S9 Licence). An S9 Licence is 
generally re'uired for the use and operation of an electrical installation.

In relation to the trade of related accounting unitsK renewable energy producers may 
purchase or sell renewable energy certi,catesK a kind of environmental attribute which is 
a market-based instrument that represents the green attributes of renewable electricity 
generation. It is issued when 1 megawatt hour of electricity is generated and delivered to 
the electricity grid from a renewable energy source.

Law stated - 5 January 2025

Wind energy
Describe, in general terms, any regulation of wind energy.

Mindmill installations may re'uire a S9 Licence if the re'uirements are met.

The qiT Scheme has yet to recognise wind as a renewable energy source given that the 
de,nition of :renewable energy: does not cover wind energy. NonethelessK the Malaysian 
government recognises wind as a potential energy source and has laid down numerous 
action plans to develop more wind pro•ects. One of the action plans set out in the NEP 
was to conduct studies and identifyK among othersK wind energy in speci,c targeted regions. 
qurthermoreK one of the key actions up to 2045 set out in the Malaysia Renewable Energy 
Roadmap was to explore offshore and onshore wind potential and feasibility of wind energy 
integration.

Law stated - 5 January 2025

Solar energy
Describe, in general terms, any regulation of solar energy.

Similar to other electricity installationsK a S9 Licence will be re'uired for solar installations 
if the re'uirements are met. Given that Malaysia is a country blessed with a year-round of 
sunshineK solar energy is the most-promoted energy source. This can be seen through the 
several initiatives launched by the government to achieve such expansive use of solar powerK 
including the Large Scale Solar ProgrammeK the Net Energy Metering Programme and the 
qiT Scheme.

Law stated - 5 January 2025

Hydropower, geothermal, wave and tidal energy
Describe, in general terms, any regulation of hydropower, geothermal, 
wave or tidal energy.

Similar to wind and solar power plantsK installation for hydropowerK geothermalK wave and 
tidal energy plants may also be sub•ect to the obtainment of a S9 Licence if such installation 
falls under the purview of the ESA 1990. Relevant legislation relating to environment such 
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as the Environmental Wuality Act 19;’ (the EWA 19;’) may also be sub•ect to such power 
plants where applicable.

Small hydropower plants are covered under the qiT Scheme. As of 5 Fanuary 2025K there 
are limited 'uota available to be applied under the Scheme for hydropower plants having an 
installed capacity of up to and including 40MM.

Law stated - 5 January 2025

Waste-to-energy
Describe, in general terms, any regulation of production of energy based 
on waste.

An environmental impact assessment approval from the Director of Environmental Wuality 
under the EWA 19;’ shall be obtained before a construction of speci,ed waste treatment 
and disposal plants can commenceK this would include scheduled wasteK solid waste and 
sewage. Currently there are no national regulatory framework governing waste-to-energy 
plants in Malaysia. QoweverK waste-to-energy generation has been recognised as one of 
the initiatives in the Twelfth Malaysian PlanK wherein the government stressed its aim to 
encourage renewable energy industry players to venture into waste-to-energy pro•ects.

Notwithstanding the absence of a regulatory framework for waste-to-energy pro•ectsK the 
relevant legislations relating to waste management such as the EWA 19;’K the Solid Maste 
and Public Cleansing Management Act 200; shall be complied with where applicable. 
qurtherK it is also one of the key initiatives under the NEP to conduct feasibility studies to 
identify potential alternative supply sources such as waste-to-energy. In additionK the Green 
Technology qinancing Scheme ’.0 is also available for waste-to-energy plants.

Law stated - 5 January 2025

Biofuels and biomass
Describe, in general terms, any regulation of biofuel for transport uses and 
any regulation of biomass for generation of heat and power.

The governing legislation for biofuels in Malaysia is the Malaysian Biofuel Industry Act 200; 
(MBIA 200;).

A valid licence issued under the MBIA 200; by the Ministry of Plantation and Commodities 
(or any person authorised by the same) shall be obtained beforeK amongst othersK the 
commencement of any construction of biofuel plants or biofuel blending plantsK production 
of any biofuelK importation or exportation of any biofuel.

Law stated - 5 January 2025

Carbon capture and storage
Describe, in general terms, any policy on and regulation of carbon capture 
and storage.
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The construction of gas separationK processingK handling and storage facilities fall under 
one of the prescribed activities under the Environmental Wuality (Prescribed Activities) 
(Environmental Impact Assessment) Order 2015K which re'uires an environmental impact 
assessment report to be conducted and submitted for approval from the Director General of 
Environmental Wuality before such construction can be conducted. This is wide enough to 
cover carbon capture and storage (CCS) pro•ects.

Except for the Land (Carbon Storage) Rules 2022 (Sarawak Carbon Rules) which is applicable 
in the state of SarawakK there are no nation-wide CCS legislation governing CCS pro•ects in 
MalaysiaK therefore the prevailing national legislation such as the EWA 19;’K the Petroleum 
Development Act 19;’ and other relevant legislation will serve as the regulatory framework 
for CCS pro•ects.

Law stated - 5 January 2025

CLIMATE MATTERS IN TRANSACTIONS

Climate matters in M&A transactions 
What are the main climate matters and regulations to consider in M&A 
transactions and other transactions?

Depending on the target–s industryK environmental due diligence may be conducted to assess 
the target–s compliance with environmental laws and to identify their existing environmental 
liabilities or past violations. Buyers will generally wish to evaluate the target:s carbon footprint 
and how emissions are measured and reduced.

qurtherK for public listed companiesK it is mandatory under the Listing Re'uirements of 
Bursa Malaysia Securities Berhad to include in their annual reports a sustainability reportingK 
which comprises a narrative statement of the listed corporation–s management of material 
economicK environmental and social risks and opportunities.

Law stated - 5 January 2025

UPDATE AND TRENDS

Emerging trends
Are there any emerging trends or hot topics that may affect climate 
regulation in your country in the foreseeable future?

In the recent Budget 2025K the Malaysian government announced plans to introduce carbon 
tax for selected industries such as ironK steel and energy industries by 2026. This effectively 
puts a price on carbon emissions and incentivise carbon reductions as industries players 
would be driven to reduce emissions to avoid paying the tax.

The Malaysia–s Climate Change Bill is also expected to be tabled in the ,rst 'uarter of 2025. 
The Bill aims to set out a comprehensive framework to regulateK implement and enforce 
initiatives relating to climate change governance at both international and domestic levels.

Law stated - 5 January 2025
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