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Recent Developments: Approval of Liquidator

On 21.1.2020, the Accountant Generallll issued the “Guidelines for
Approval of Liquidator under the Companies Act 2016” (Guidelines)
elaborating on the application process to become a licensed liquidator
in Malaysia.

The Guidelines, among other things, spell out the “experience and
capacity” required under s 433(4) of the Companies Act 2016. In
summary, the applicant:

(1) must be a citizen or permanent resident of Malaysia;

(2) must be a member of either the Malaysian Institute of
Accountants or the Malaysian Institute of Certified Public
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Accountants,— with a valid Practising Certificate;
(3) must not be an undischarged bankrupt within or outside of
Malaysia;

(4) has not been convicted of any offence involving fraud or
dishonesty within the last five years;

(5) has not been convicted of any offence relating to the promotion,
formation or management of any corporation;

(6) possesses the following experience:

(a) at least five years of full-time working experience in
insolvency practice;

(b) has not left insolvency practice for more than three years
from the date of application;

(c) if the applicant has left insolvency practice for more than
three years, or, if the working experience in the field of
insolvency was gained outside of Malaysia, the applicant
must have practised insolvency in Malaysia for at least a
year before he or she can make an application;

(7) must have a sponsor letter from an approved liquidator
responsible for supervising the applicant’s work. The sponsor
cannot be a client or family member of the applicant. The



sponsor letter must elaborate on the applicant’s work experience,
ability to carry out insolvency work and the sponsor’s role in the
insolvency work mentioned;

(8) must have the ability and capacity to carry out the duties of a
liquidator.

As it stands, the qualifying conditions are still rather restrictive.
Perhaps expanding the list of recognised professional bodies besides
accountancy is the way forward. This is because not all insolvency
practitioners have accounting qualifications, which is not a
requirement for one to be in insolvency practice. A change in this
requirement will surely help to enlarge the pool of potential new
liquidators.

Andrea Chew Mei Yng (acm@I|h-ag.com)

If you have any queries, please contact the author or her team
partner, Hoi Jack S’ng (hjs@lh-ag.com).

Lee Hishammuddin Allen & Gledhill Published by the Dispute Resolution Practice

Level 6, Menara 1 Dutamas

Solaris Dutamas © Lee Hishammuddin Allen & Gledhill. All rights reserved. The views and opinions attributable to
No. 1, Jalan Dutamas 1 the authors or editor of this publication are not to be imputed to the firm, Lee Hishammuddin Allen
50480 Kuala Lumpur

) & Gledhill. The contents of this publication are intended for purposes of general information and

Malaysia o . . .
academic discussion only. It should not be construed as legal advice or legal opinion on any fact or

T +603 6208 5888 circumstance.

F +603 6201 0122/0136

E enquiry@Ilh-ag.com

W www.lh-ag.com

Feedback Unsubscribe

1
i Effective from 5.12.2019, the Minister of Finance has delegated his powers in relation to the appointment, renewal and revocation of liquidators to the
Accountant General pursuant to s 433(4c) of the Companies Act 2016.

2
e Prescription of Recognized Professional Body [PU(B) 123/2018]



